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1. PROFILE OF ECUADOR
BERH General information

* Capital: Quito

« Extension: 256.370 Km2

» Language: Spanish

+ Time Zone: GMT-5 hours

* Population: 17.6 million inhabitants

* Currency: US Dollar

» Literacy rate: 93.6%

* Real GDP: USD $66,308 MM (2020)

« Real GDP growth: -7.8% (2019-2020)

* Annual inflation: -0.07%

= GDP per capita: USD $5,643 (2020)
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Ecuador has it all!!

Four Regions and Dollarized
MicroClimates Economy

Hydrocarbons Mining %gg;?%ﬁ

Hardworking
People

>0

Agriculture Aquaculture and 90%

Fishery Renewable Energy
Excellent Infraestructure
s v o
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Policy Objectives:

2

™
Export Investment Strengthening Opening Up
Diversification Attraction Trade Relations Markets
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Opening up to the world!
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*Quality focused Products and services
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TOURISM
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TOURISM:
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TOURISM:
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TOURISM: MAIN NUMBERS
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EXPORTS
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EXPORTS: OUR STRATEGIC PARTNERS

33

-""ag.s.\a

Potential
Customers

Around

7,500 million

inhabitants
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EXPORTS: OUR MAIN PRODUCTS
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EXPORTS: ADDED VALUE PRODUCTS
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EXPORTS:

PRODUCT

BANANA

SHRIMPS

BANANA ORGANIC
TUNA

COPPER RESIDUALS
BANABA BABY
LEAD

BANANA PURE

PAJA TOQUILLA (Panama) Hats

ROSES
Others

2017 FOB
49.882,96
12.022,45

1.924,18
1.597,26
215,97
159,45
1.121,63
120,00
38,39
83,15
926,39
68.091,82

2018 FOB
59.613,66
12.772,A42

3.510,67
2.448,19
00,00
1.619,62
3.181,63
100,80
59,29
96,93

255,06
83.658,25

2019 FOB
72.974,65
15.365,71

4.495,35
3.626,47
834,87
418,01
521,82
144,00
58,76
95,68
332,67
98.867,99

2020 FOB
110.332,94
15.429,57
11.076,69
3.485,16
1.907,30
432,27
195,71
93,60
46,29
27,55
15,74
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EXPORTS: JANUARY TO AUGUST

DESCRIPTION 2019 FOB 2020 FOB 2021 FOB

BANANA 52.543,12 Q4.719,80 38.970,12

SHRIMPS 12.027,74 9.653,44 19.451,91

BANANA ORGANIC 3.416,13 8.995,26 3.562,33

TUNA 3.203,71 2.933,17 3.094,10

COPPER 489,81 1.286,91 683,27
PINEAPPLE 00,00 00,00 290,51

LEAD 521,82 00,00 207,67

BANANA ORITO 162,96 371,32 195,14

BANANA PURE 108,00 64,80 I 32

PAJA TOQUILLA (Panama) HATS 44 91 46,29 10,21

ROSES 89,16 2555 03,60

Others 21715 15,74 1.004,97

TOTAL 72.587,37 118.196,64 66.544,19
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IMPORTS: GENERAL NUMBERS

2017 FOB 2018 FOB 2019 FOB 2020 FOB

CAMMNED PEACH IN WATER WITH SUGAR 79811 2.216,65 3593877 59580,12

THE OTHER NCOP WATER FILTER APPLIANCES 00,00 00,00 00,00 1974 60

MIXTURES for food 00,00 243,95 256,94 1.067,09

OTHER PLATES, ETHYLENE POLYMER SHEETS 205,13 224 48 541,95 465,26

EMNIVES AND SHAVERS 3.33599 134,22 281,39 363,91

MARBLE, TRAVERTINGS AND ALABASTRO; SIMPLY CARVED OR 5AW 95,24 290,40 22771 322935

OTHER LIFTS AND MOTORLOADS 569,28 265,89 14533 208,06

STAINLESS STEEL WIRE. - STAINLESS STEEL WIRE. 00,00 00,00 00,00 100,08

THE OTHER PREMIXES FOR ANIMAL FEEDING 00,00 00,00 120,65 61,79

OTHER BOOKS, BROCHURES AND THE LIKE, ON LOOSE SHEETS 880,67 229,43 81,31 53,35

Olives 00,00 40,44 39,73 51,71

THE OTHER ENZYMES AND THEIR CONCENTRATES 00,00 00,00 02,40 48,55

RAZOR BLADES, INCLUDING STRIPED OUTLINES 2451 140,56 10,85 4716

OF NYLOM OR OTHER POLYAMIDES 07,12 30,09 00,00 42 B8

CATS: - HOISTS; LATHES AND WINCHES; - FIXED ELEVATORS FOR Al 00,00 27,95 124,23 39,14

CALCIUM CARBONATE 00,00 00,00 00,00 29,31

MACHIMNES AND APPARATUS FOR THE DAIRY INDUSTRY 3.798,55 76,66 00,00 27,69
PREFABRICATED ELEMENTS FOR CONSTRUCTION OR CIVIL ENGINE 11,14 22,05 57,66 25,39

CONMECTION DEVICES FOR MAXIMUM YOLTAGE AT 260V AND M 553,08 72,25 16,54 22,64

OTHER FUSES AND FUSE SHORT CIRCUITS 116,42 37,324 25,72 21,15

OTHER DRUGS FOR HUMARN USE, CONTAINING OTHER

ANTIBIOTICS 00,00 00,00 21,44 20,10

OTHER STOMES OF CARVING OR CONSTRUCTION WORKED:

MARBLE, TRAVERTINES AND ALABASTRO 48.140,13 03,73 13,39 16,46

Others 6.140,88 1.369,63 1.892,38 177,64

TOTAL 64.676,25 542571 7.798,40 11.177,01
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TRADE AGREEMENT

2018 - 2020: Ecuadorian exports to EU
increased in 18% while to Greece in 71%

Into force since January 2017, it

has brought benefits to the bilateral
Ecuador an Greece are based ) :
trade relations, allowing the

on the on the framewor.k of the increase of the trade flows (exports
Trade Agreement with the and imports)

European Union 2018 - 2020: Ecuadorian imports from
Greece increased in 100%

Trade relations between

Ecuador's accession to the Since 2017 exports to the EU, even
Agreement has allowed practically of products from the Popular and
100% of Ecuadorian products to Solidarity Economy, have showed
enter the EU market with tariff their highest levels of the past 10

preferences. years.
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INVEST IN ECUADOR:
A country of opportunities
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INVESTMENT: WHAT DO WE SEEK?

Economic Boost and Job Creation
Growth
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Why invest in Ecuador?

Dollarized economy (economic stability and low
inflation)

v Political and fiscal stability

v Developed infrastructure (new roads, ports,

airports, clean energy generation,
telecommunications, education, health, among
others)

Logistics advantage (short distances between
regions in Ecuador)

Highly qualified human talent
Country rich in natural resources (mining,

hydrocarbons, water, agriculture, aquaculture,
among others)

v Country with tax incentives

¥ s. ‘:’, .&q v&“’
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Economic Stability

] ECONOMIC INDICATORS

FDI UNEMPLOYMENT INDEX
34%, Average 5.7%, Among the

AVERAGE GDP GROWTH
2010-2020

1.9%

growth lowest in the region -
2009- 2020 Feb. 2021

GDP PER CAPITA ANNUAL INFLATION s N
USD 5,316 - 2020 RATE B ~3 l?: '1
-0.83%, Second o s ‘- oo MR gy

Latin
America and
the Caribbean

lowest in the region —
Mar. 2021

Ecuador



FDI Flows in Ecuador

(US Million)
2011 - 2020

Other sectors

Mining and quarrying

Top countries
investing in Ecuador,
2016 -2020

644
568
265
343
379
225
2011 2012
Spain
$ 807,367.06
17%

1.388
1.322
580
772 s 756
727
87 624
289
474
686 556 O
560 467
253
68
2013 2014 2015 2016 2017 2018
The Netherlands Canada USA
$ 639,169.47 $ 596,726.71 $342,112.91
13% 13% 7%

During 2016-2020, 5 countries generated
56% of FDI in Ecuador

962

560

402

2019

1.017

606

411

2020

China
$ 294 ,489.97
6%




Developed infrastructure

90% of energy
production comes
from renewable
sources

2nd country with the best
infrastructure in the region:
Roads, ports, airports

71,000 km of optical
fiber nation wide

4L TE Technology




Open economy

CURRENT TRADE AGREEMENTS

Cartagena Agreement (CAN), EU, EFTA,
MERCOSUR, PSA Mexico, Guatemala, Chile,
Cuba, Nicaragua, El Salvador, United Kingdom

A C 7o\ ‘ /m\ glkA
\ HH St / | \Q I Q. v
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AGREEMENTS IN AN INITIAL STAGE
OF NEGOTIATION

Pacific Alliance, India, Panama, USA, Mexico

) - £

DOUBLE TAX 21

Germany, Argentina, Belarus, Belgium, Brazil, Canada, Chile,
China, South Korea, Spain, France, Japan, Italy, Mexico,
Qatar, Romania, Russia, Singapore, Switzerland, Uruguay,
Andean Community (Bolivia, Colombia, Peru)



Ecuador is strategically located for global trade
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Steady Progress to Vaccinate All

to boost our economy and Foreign Direct Investments

ASTRAZENECA PFIZER

1,143,486 1,402,051

APLICACION DE DOSIS POR TIPO DE VACUNA

SINOVAC

1,478,470

TARGET POPULATION =9 MILLON '

FIRST DOSES
2,701,284

Lo a8 o 7 ¢ 9 jo % 11

© D Bo

SECOND DOSES
1.322.723 7

L
= E

TOTAL DOSES
4,024.007
L 2 3 a5 6 1 8 9 10 11 12 |

Source: Ministry of Public Health Microsoft Power Bl 2021-06-29

0] <

mion O

Vaccination
Program

Adult population

COVAX Initiative +
Bilateral Mechanisms



Investment Contracts
SCOPE:

Contract: Provides stability over tax
incentives established in the
Production Code (COPCI) and the Law
for Productive Development.

generate jobs.

Duration: Up to 15 years, renewable for
the initial period approved.

Economic Sectors: All productive sectors, prioritized
sectors, basic industries, strategic sectors and commercial
activities that generate added value.

Investment: More than USD $1 million,
USD $250,000 in the first year; it must

BENEFITS:

In addition to the stability of the
incentives stated in COPCI and
the Law for Productive
Development, the investor can
request:

v Foreign Exchange Outflow Tax
(FEOU) exemption for payments
made abroad for the import of
capital goods and raw materials and
for dividends distributed to national
or foreign companies domiciled in
Ecuador.

v National and International

Arbitration.




Special Economic Development Zones - SEDZ

The Special Economic Development Zones (SEDZs) are SEDZ APPROVED IN ECUADOR

defined as delimited geographical areas of the national
territory, customs destinations, which seek to attract
investment through tax incentives, financial and customs

benefits.

Types: Litoral-ESPOL

v Transfer and disaggregation of technology and

Port of Guayaquil

. . Posorja
Innovation.

v’ Industrial diversification.
v’ Logistic services.

v/ Tourism




Public-Private Partnerships (PPP)

The PPPs consist of a legal-financial scheme, agreed between a public institution and a private entity for the
provision of goods, works or services for the central and local governments. Once the project is approved, it will

benefit from the incentives established by Law, according to the provisions of the agreement entered by the

parties.
Strategic sectors & 5
DP WORLD LATINCO
Energy in all its forms CONSTRUCCIONES 5 A

Telecommunications

 Non-renewable natural resources

®
» Transportation and refining of hydrocarbons \a Y!I(!T_EE)I,N(G)II\!ET

» Biodiversity and genetic heritage
Radio electric spectrum

Water



Prioritized sectors and Basic Industries

PRIORITIZED SECTORS BASICS INDUSTRIES

Agricultural sector; production of fresh, frozen,
and industrialized foods

Agroforestry chain and processed products

Metalworking

P e | &

Petrochemical and oleochemestry

P
t—

Pharmaceutical

Tourism, cinematography and audiovisual; and,
international events

Renewable energies

Foreign Trade logistic services

o 8

Export Services

f

Development and software services, production
and development of technological hardware,
digital infraestructure, computer security, products
and digital content, and online services

\.l
;..\

Energy Efficiency

Industries of materials and sustainable construction
technologies

Industrial, agro-industrial and agri-social associative

Sectors of strategic import substitution and export
promotion, decreed by the President

Jed TR

Biotechnology and applied software

-8 EE

)
)

Educational services

Hospital infraestructure services

¢

Cultural and artistic services

Smelting and refining of copper and / or
aluminum

Metallurgy and flat steel production

Hydrocarbons refining

Petrochemical industry

Cellulose industry

b F R BT

Construction and repair of maritime
vessels




Incentives for new investments

Summary

Types

General Ex$r:aprts|on Sectors Location
o Outside the urban areas of
Prioritized IT 12 Prioritized (COPCI) UIO & GYE
Sectors
IT 8 Prioritized (COPCI) Urban area of UIO & GYE
Depressed . . _
Zones IT 15 Industrial, agro |nfju.str|al and Border Cantons
agro associative
SEDZ IT 10 Industrial, Iogistigs, touri_sm Inside Special Economic
and technology/innovation Development Zones
Public
Private i FEOT Corr_’;rilct New Productive Investment Nationwide
Partnership validity




Investment Portfolio

Tourism

o "N

Real Estate

Agro industry

Economic ;%quaculture
Sectors
Infrastructure i Transport
ER®Tcchnol
Manufacture gy echinology

https://sites.google.com/view/inversiones-ec/ingl%C3%A9s/investment-portfolio

@ Manabi
v i

11 Projects
Wi ‘ @\ J%\ﬁ

' v

V
Galapagos Guayas @ >
10 Projects 15 Projects y’

Rest of the country
68 Projects

104 projects available

SUCCESSFUL CASES
USD $1,192 Millions

Economic Sectors

 Energy
* Infrastructure
* Transport



INVESTMENT Acuiculture?

Ecuador pioneerad shnmgp farming throughout the confinent. Tha white

1 shrimp or Litopenasus vannamsal benefits from great  weather

| conditions, greater productve developmant per hectare, and up to 3.5
harvast cycles per year

Due o #s physical characteristics, flavor, and bexture, Ecuadorian
shrimg is known as a gourmset product all aver the warld.

In 2020, with 218,350 hectares of crops, aguaculiure and hanvesiing
of shrimp generated USD § 689,307 million, a contribution of 0L73% to
the Gross Domeslic Product.

Ecuador is the second largest shrimp exporter in the world

Ecuador
exported

Tha Matonal Chamber of Aguacullura astmates 1
shrimp sector creates more than 260,000 direct an
indiracl jobs throughout its value chain.

Ve T
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INVESTMENT

Ministerio de Produccion,

Comercio Exterior, Inversiones y Pesca

Located i the middle of the world, Ecuador enjoys waried
micro-climalas, abundant waler, highly productive lands, 12 hours of
sunlight year-round, wiich allows for productive harvesis avery year.

¥ tha 881 millicn hectars

& of agriculiural use, Ecuador has 4,2
million hectaras avaitable for planting and growing various crops!

The agriculiural produce sector ks key o the Ecuadorian economy,

caniributing 8% o Gross Domestic Product in 2020

o .
=]
8%
Ecuador's top 5 exports include 3 agricultural products toteling USD

5208 million n exports in 2020, The main agncultural export ifems

warg:

uso 827
miflEion

usp ae
million

Agricultural activity accounis for 2Z8% ol
national employmeni with more than :
million jobs in 2020.

e
'::é;ﬁb} Agricultural Production

Ecuadar enpoys ome the greatesi biodiverse lands per square
kilometear in the workd. With a total area of 248 360 square kifometers,
Ecuadar's agnoultural terrfory occupies 22.2% of the lotal termfory or
55,160 S5q. Km.
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INVESTMENT

=

()

8

- Why invest in Energy?

Ecuador intends o generale 53% of its energy from clean and
renewahble spurces, faking advantage of the potential of hydric, solar
and wind respurces, and to gradually withdraw the production of
polluting energy.

The central planning instruments for the Ecuadonan slectricity sector
are

1) The Electric Energy Master Plan 2021-2031

2) The National Enargy Efficiency Plan

¥iith the dedision o expand 1he scope of The Eledctricity Masisr Plan unil
2031, Ecuador expects to attract privete capial for abowt USD 2,200
million in non-conventional renewable energies from photovolizc,
wind, geatharmal, biomass and other projeds.

Figures from the energy sector

&l (E

B BEE BB

Groas eleciricity generation: 31,238 85 G\Wh

Powey demand: 402 G

Impart: 250080 GWh

Expenri: t 3063 Gilh

insialied generation eapacity: B,712.20 MW

Length of transmission and
sub-transmizsion knes: 12,481 16&m

MNumber of subststions: ™ 545

Insielied capacity in substations: 36 755.69 MVA

Length of medium voltage neteorks: 106 858.75 km

Mumber of medium volisge trensformers: 344 178

instalied capacity in medium
voitage transfomera: 3 315 71 MVA

lo w0 =@ T

Secondary networks length: 100,117 56 km

Murmher Al iminalees: 1704297

Power Installed in luminalres: 27581440 KW

Number of meters: 5361 621

Mumber of clients™ : 5368 597

Commercialized energy: 2009545 GWh

Electric power loss index: 12 79%

Electric service coverage (2018} : 97 05

Headoount of professionals in
electric energy seclon 14,110

Notes:

1M Includec IAMg. FecLry and ME0NNG BLDSTIonS
in Includes lmed and ted chants

i Dala avaiables o dais = had. e MERNNR

15 AnAREING M vRkS Ao 2001

[Elabaraion: MEANNF | Soupce: Anral S0 mi. gios Sssnaies of t ELuatnnss sscinnty secsy 200
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INVESTMENT , Why invest in Infrastructure?

@ Competitive Infrastructure

Ecuador has consolidated a national mulimodal ransportation system,
where the State lormulates, implements and evaluates policies,
regulafions, plans, programs and projects for a competitive and safe
transporiation netwark with-minimal environmental impact.

With one of the bast infrastructures in the region, when i comes fo
ainparts, highways and poris, Ecuador octupies the following places in
South Amernca:

.- L} Eﬂ&-

infrastructure

Source: Gichal Economy Aanking

. . . ., ; ol i
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INVESTMENT Wh _invest in Fishing?

Ministerio de Produccion,
Comercio Exterior, Inversiones y Pesca

Since 1940, Ecuador has exercised the fishing activity in all its phases,
based on sustainable management. Durng the 2018-2020 period, tha
fishing sector generated exports for more than WSD 51,300 million
anrually in all @5 processing phasas.

Fish growing expors offer an attractive scenana for business and
Inmvasiment, in five segments of the clusier:

1. Technologies for the management, manitaring and traceability
of fishery products,

2. Fisheries research in association with national companies:

3. Updating of fleats | vessals;

4. Modemization of procedures; and,

5. Eco cerifications

Exports during 2020
.“9 Canned fish 9
UED 318 million | UEh 1.1 :rrlill:r ‘US-'I:I-EU mlﬂrm :

The 2 fishing subseciors

I_@ Artisanal
é! Industrial

g [cﬁg Extraction
: Q Processing
4
3

Commercialization

1
The activities in the sector generate around 250,000 direct :
and indirect jobs; 50% ocoupied by women. I

Goblerno Juntos

4 A del Encuentro | lo logramos
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INVESTMENT

Ecuador has made significant investmenis in roads, connectivity,
hydroelectric genaration, and multipurposa projects o ensurs qualify of
lile for s constifuents and visitors from all over the world. With only
283,561 sguare kilomelers [0.2% of the Earth s mass), Ecuador is ane of
the most mega diverse countries in the world par sguare maler.

Touriam in numbers 2018

s

( ot Advantages and Infrastructure
&)

-,

Due fo its gecgraphic size, travelers can viel Ecuador regions in a shorl
period of ime with a competitive conmnectivty system of 4 internaticnal
and 18 local airporis. The imamational ports located in the cities of
Manta, Guayaquil. Puerio Bolivar and Esmeraidas are the gateway ol
the most important cruise lines every year

I

| Tourism activily in accommodation,
| feod and beverogo gorviees aonorated
:

ATT. 382 jobs in 2014,

Iry 2018, travelers o Ecuador amved mainly rom: United
Statos 20.2%, Celombia 17.2%, Spaln 0%, Poru B.0%,
Chile 3.4%.

|
|
|
|
|
|
i
I
1
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INVESTMENT

invest in Mining?

The great mining potential in Bcuador lays in ifs sizeable resenves of
gold, silver and copper, as well as a vaned availabifty of mining
products. According bo fhe minimg registry, fegal minng aclivities
extend over 1.55%: of the national territory as of July 1, 2021, Mining
i divided into large-scale mines and several small-scale mines.

Mineral exports are expacted 1o exceed USD 1,600 million in 2021 dua
o the rise in production of two large-scale mining projects: Fruta del
MNorte (from 3,500 wondday to 4.200 fonfday), and Miador (from 30,000
o 60,000 tonsfday).

7N
1‘@} Exports
By

Im 2021, Ecuador exported USD 7D5.50 million of mining products
fram January to June, rankmg fourth of all products with 5.70% of total
exports, according to Cantral Bank's data.

Madium and larpe-scals mining I
projects generated 26,792 jobs. i
|
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INVESTMENT

Investors Guide

https://drive.gooqgle.com/drive/folders/11SrwxKw4pd1QMEDAUKMxZQiqu
H-J-fiL?usp=sharing

Investment portafolio: Public and Private projects

https://sites.google.com/view/inversiones-ec/ingl%C3%A9s/investment-
portfolio?authuser=0
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> Commercial Office of Ecuador in Milano

Commercial Opportunities

- Investment Opportunities

- Commercial and Investment Missions

- FAM Trips

- Participation on fairs

- Market Research
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Contact us >
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Max Coello
Director

Commercial Office of Ecuador in Milano

Via Giovanni Gioacchino Winckelmann 1, 20146, Milano
ltalia

Phone: +39-329-602-8378
Mail: mcoello@produccion.gob.ec



